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Economics 2203 YA: Macroeconomics

Winter 2020

Instructor: Dr. Karl Skogstad
Office: RC 3016A
Telephone: 807-343-8378
E-mail: kaskogst@lakeheadu.ca
Lectures: Monday and Wednesday 1:00-2:30 in AT 1006
Office Hours: Monday 9:00-11:00

Course Description

Macroeconomics is the study of the workings of the economy as a whole. The primary goal of
this course is to understand the determination and movement of several key economic variables
including GDP, the unemployment rate, the inflation rate, the interest rate, and the exchange
rate. We pay particular attention to how changes in these variables influence one another.
We will approach this topic by developing and examining theoretical models of an economy
under various assumptions. These models allow us to understand and predict the outcome
of various government policies. We also devote considerable attention to the determinants of
long-run economic growth in an economy.

Learning Outcomes

By the end of this portion of the course students will

• understand the difference between the short-run and medium-run in the macroeconomy.

• understand how and why an economy tends to be self-regulating.

• be able to identify tradeoffs that exist between certain macroeconomic variables.

• understand and identify the factors that lead to long-run economic growth.

• understand the important role that expectations made by individuals and firms play in
the macroeconomy.

• be able to identify the impact of government policy in the short, medium, and long run.

• have an understanding of how to use publicly available data to adress macroeconomic
questions.
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Textbook

Olivier Blanchard and David Johnson (2014). Macroeconomics: Fifth Canadian Edition.
Pearson, Toronto.

Grading

Your grade for the course will be an equal weight of your fall term grade and your winter
term grade. Your winter term grade will be comprised of four assignments, a midterm, and
a final exam. The date of the final exam will be set by the university, but will occur between
April 6th and April 20th. Do not make plans to leave Thunder Bay before the end of the
exam period.

Assignment 1 (10%)
Assignment 2 (10%)
Assignment 3 (10%)
Assignment 4 (10%)
Midterm (20%) February 12th
Final Exam (40%)

Academic Misconduct

The University and I take a serious view of offences against academic honesty such as pla-
giarism, cheating and impersonation. Penalties for dealing with such offences will be strictly
enforced. If you are unaware of what constitutes academic misconduct, Lakehead has pro-
vided a series of self-guided lessons through myCourseLink to help you better understand the
issues. The course is known as AWARE, and students are free to self-enroll if they desire.

Penalties for those found guilty of attempting to obtain academic credit dishonestly can
include receiving a grade of zero for the assignment/essay in question, receiving a grade of
zero in the course, and more severe penalties such as removal from their program of study or
the university.

The University Regulations regarding academic dishonesty can be found at:
https://www.lakeheadu.ca/faculty-and-staff/departments/services/provost-vice-president-
academic/academic-integrity-plans-policies/academic-dishonesty-regulations

The Student Code of Conduct can be found at:
https://www.lakeheadu.ca/faculty-and-staff/policies/student-related/code-of-student-behaviour-
and-disciplinary-procedures
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General Advice

• If you are finding the material challenging, I encourage you to drop by my office for as-
sistance. You can also contact me by e-mail with any questions, comments, or concerns.
Although I have set aside specific office hours for this course, I encourage students to
visit me at any time to discuss the course, or to discuss economics in general.

• If you are having problems, see me sooner, rather than later.

• Students should attend all lectures.

• Keep ahead of the reading. If you are able to read the relevant chapter in the textbook
prior to attending class, your understanding of the material will be greatly improved.
After the class, you should also re-read the relevant chapter.

Outline

This course will cover the following:

I The Short Run
The Short-Run: A Quick Review (Chapters 3-9)

II The Medium Run
Aggregate Demand and Aggregate Supply (Chapter 10)
Policy and Liquidity Traps (Chapter 11)
The Phillips Curve (Chapter 12)
Disinflation (Chapter 13)
Exchange Rates (Chapter 14)

III The Long Run
An Introduction to Growth (Chapter 15)
The Role of Savings (Chapter 16)
Technological Progress (Chapter 17)
Growth in an Open Economy (Chapter 18)

If time permits, we will examine the role of either expectations or government
policy in more detail. I will update you as the course progresses. We likely won’t have
time.
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